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editorial

2019: a transition year (and an uncertain year 2020)

2019 shows mixed indicators (of ups and downs outside what could have been foreseen at the
beginning of the year), as a consequence of a complex year, of unusual electoral results, which led to
caution during the months that elapsed between the PASO (primary elections). and the final elections.

This generated uncertainty in both prices and sales volumes, especially after August, although
towards the end of the year the values were returning to a certain normality, and the evolution of the
domestic market was not as negative as expected, with a reduction in consumption of around 10%.
Regarding production (especially that of primary aluminum that does not depend exclusively on the
consumption of the domestic market), the numbers show a small decrease, of just over 1%. And the
balance of the foreign trade shows a strong increase, taking this value to just over 750 million dollars.

In any case, as this yearbook refers to data from 2019 but is done in April 2020, in the midst of the
global Covid-19 pandemic, we cannot fail to mention that what is coming is a situation substantially
different from everything we know. Since preparing this yearbook, we have put emphasis on showing
data series as long as possible, in order to make forward decisions based on past data and past
behavior. Unfortunately what comes in this 2020 is practically impossible to predict. We are one of
the few Chambers that publishes free data on the activity of the sector, and you can see data since
1985. In those 35 years of data, Argentina and the world went through different crises, which affected
our country, or areas of the world for certain periods, but this situation that the pandemic has
generated is a disruptive event that affects everyone simultaneously, and whose consequences will
be seen over time.

You can consult in this yearbook the consequences of the 2001 crisis, which gives some indication
of an abrupt drop in activity, and see that even in that case there were activities that fell below the
average, and others that remained without much drop. To give two examples, in this type of crisis
construction is more affected than the packaging market. But the uncertainty is so great for 2020 that
we cannot say that the aforementioned maintains the same logic as in recent years. What can be said
is that 2019 was expected to be a year of transition towards a 2020 of greater activity and recovery of
an industrial complex through political agreements that were being perceived and in some cases
reaching, with dialogues between governments and opposition as rarely seen. And that now the
situation has completely changed.

Hoping that the situation will normalize in the shortest possible time, we publish this yearbook with
the commitment to bring the industry the periodic information as we have been doing so that
decisions can be taken to bring the new transition (that of 2020) to the best situation possible within
the shortest possible time.

Eng. Gustavo Zini - Statistics Subcommission
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eneral indicators for the market and the aluminum industry in Argentina

comparison 2019 vs

ingot domestic production [ton] 469.159 -1,4% A
ingot imports [ton] 3.414 -258% A
ingot exports [ton] 326.715 -1,1% A
ingot consumption

=semielaborated products domestic production [ton] 157.502 -8,3% A
semielaborated products imports [ton] 64.846 -3,6% A
semielaborated products exports [ton] 35.975 3,3%
semielaborated products domestic consumption [ton] 186.373 -8,8% A
per capita domestic consumption [kg/inhab.year] 41 -109% A
foreign trade balance [ton] 307.290 5,4%
foreign trade balance [million dollars] 526 10,8%
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Eompetitiveness indicators for the aluminum industry in Argentina

comparison 2019 vs

consumption of semielaborated products from group | (exposed to imported competition*)

standard sheet & strip of domestic origin [ton] 5111 -10,6% V
imported standard sheet & strip [ton] 2.235 7,5%

aerosol slugs of domestic origin [ton] 9.217 -175% A
imported aerosol slugs [ton] 0 -100,0% A
collapsible-tubes slugs of domestic origin [ton] 534 -138% A
imported collapsible-tubes slugs [ton] 285 -221% A
standard foil of domestic origin [ton] 4566 -11,5% A
imported standard foil [ton] 4451 -18,4% A
building profiles of domestic origin [ton] 38.624 -16,4% A
imported building profiles [ton] 1.396 -8,7% A
industrial profiles of domestic origin [ton] 7.747 -19,7% A
imported industrial profiles [ton] 6.361 -14,8% A
rod & wire for cables of domestic origin [ton] 14.313 -85% A
imported rod & wire for cables [ton] 3.397 112,7%

total group | semielaborated products of domestic origin [ton] 80.112 -14,9% A
total group | imported semielaborated products [ton] 18.124 6,1% A

* semielaborated products manufactured by a domestic producer that compete with similar imports.
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tompetitiveness indicators for the aluminum industry in Argentina (continued)

comparison 2019 vs

consumption of semielaborated products from group Il (products with no domestic producers*)

imported can stock [ton] 28.186 -0,4% A
imported non-standard sheet & strip [ton] 4.674 122%
imported non-standard foil [ton] 6.203 10,4%
total group Il imported semielaborated products [ton] 39.063 2,6% ,

consumption of semielaborated products from group Il (not subjected to analysis**)

imported special tubes [ton] 298 -35,6% A
rod & wire for steelwork of domestic origin [ton] 1.252 22% A
castings for casted parts of domestic origin [ton] 34.386 -6,5% A
castings for steelwork of domestic origin [ton] 5.777 19,6%

imported cookware [ton] 2535 -21,5% A
imported other aluminum parts [ton] 851 -162% A
imported other subproducts [ton] 3975 -29,8% A
total group lll semielaborated products [ton] 48.775 -7,6% A

domestic ingot consumption

primary ingots of domestic origin [ton] 123.363 -5,8% A
secondary ingots of domestic origin [ton] 30.725 -152% A
imported primary + secondary ingots [ton] 3.414 -258% A

* semielaborated products that are being imported as there is no domestic alternative to satisfy their demand.
** semielaborated products with no significant imports or whose market share is measured with products from Chapters other than 76.
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domestic consumption
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per capita domestic consumption - page 9

product/sector consumption matrix - page 10

consumption by product and subproduct - pages 11/17

consumption by economic sector - page 18
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ber capita domestic consumption

per capita domestic consumption evolution [ton*]

2010r 2011r 2012r 2013r 2014r 2015r 2016r 2017r 2018r 2019

+ primary ingot domestic production

(electrolisis) 414.301 419.193 410.318 439.824 445.012 431.901 428.957 431.239 439.600 438.434
+ ingot imports 7.877 16.693 15274 15548 21.801 19.686 14.403 6.696 4.599 3.414
— ingot exports 279.404 255.159 249.374 268.103 220.600 213.794 298.438 328.086 330.431 326.715
= semielaborated products domestic

production 203.726 223.381 211.035 214.519 224.337 226.225 182.586 183.592 171.841 157.502
+ semielaborated products imports

(consumption) 45.039 44.151 44.027 47.979 47.495 41.612 42.843 57.119 65.582 62.831
+ semielaborated products imports

(temporary admission) 6.320 9.052 5.402 4.075 3.364 2.134 1.845 2.264 1.701 2.015
— semielaborated products exports 39.347 44928 47.385 46.794 41.286 34.520 44.677 37.740 34.814 35.975
= semielaborated products

domestic consumption 215.738 231.655 213.079 219.779 233.910 235.451 182.597 205.235 204.310 186.373
— population [millions] 40,8 41,3 41,7 42,2 42,7 43,1 43,6 44,0 44,5 44,9

per capita domestic

consumption [kg/inhab.year] 5,3 5,6 51 5,2 5,5 5,5 4,2 4,7 4,6 41
per capita domestic consumption historical series
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broduct/sector consumption matrix

product/sector consumption matrix 2019 [ton]

product/sector building packaging transport. |il(;::;:; (ijour:::;r::r m;::i:i:r:y steelwork s:::tt]j:s prtz:izlct
sheet & strip 1.202 38.824 4.174 234 2.905 2.905 0 0 50.243
foil 1.803 8.850 3.044 0 0 1.522 0 0 15.219
extruded products 40.020 0 4.500 1.411 5.643 2.851 0 0 54.425
rod & wire 0 0 0 17.710 0 0 1.252 0 18.962
castings 0 0 22.351 1.719 3.439 6.877 5.777 0 40.163
other products 0 0 0 0 2.535 0 0 4.826 7.360
total sector 43.025 47.674 34.069 21.073 14.521 14.155 7.029 4.826 186.373

2019 - domestic consumption - product share

other products
4,8%

sheet & strip
castings 25,8%
20,4%
rod & wire foil
9,1% 7,9%

extruded products
- 32,0%

2019 - domestic consumption - economic sector share

other sectors
3.3% _—
steelwork building
3,0% 25,0%
machinery & equipment
7,5%
consumer durables
8,2%
electric industry
10,3%

packaging
transportation 24,8%
18,0%
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